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Company Data 
 

ASX Code  GOR 

Market Cap (fully diluted, A$M) 189.6 

Share Price (A$)  0.465 
Shares on Issue (m) 390.0 
Options on Issue (m) 17.8 
52 Week Hi Lo (A$) 0.29-0.84 
Cash at Bank (31 Dec 2011) (A$M)  23.1 
Net Debt Nil 

 
 

Resources  

 Mt g/t Au ozs 

Central Bore  0.5 9.1 152,300 

Attila 19.8 1.4 917,000 

Total JORC Resources  20.4 1.6 1,069,300 

 
 
Share Price Performance 
 

 

 
Board & Management 

Ian Murray Chairman 
Ziggy Lubieniecki Executive Director 
Russell Davis Non-Executive Director 
Kevin Hart Non-Executive Director 
Martin Pyle Non-Executive Director 
  

 
Major Shareholders 

HSBC Nominees 10.1% 
Directors 6.9% 
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CENTRAL BORE UPDATED RESOURCE AND SCOPING STUDY 

EVENT: MARKET UPDATE 

■ Gold Road today announced an updated resource and scoping study 
for its Central Bore Project.  There was little change to the resource, 
which may be disappointing to some, but was expected.  The scoping 
study, based on toll treatment processing, confirmed financial and 
technical viability of Central Bore as a stand-alone ‘truck and treat 
operation.  

■ More details of the resource update are shown below.  Essentially, 
little has changed in the magnitude (slightly lower tonnage, improved 
grade), but additional drilling has improved confidence levels. 

KEY POINTS 

■ Updated resource of 519,000t at 9.1 g/t for a total of 152,323 ounces. 
(previously 595,000t at 7.9g/t for 150,300 ounces).  

■ Measured and indicated resources now account for 143,429 ozs (94%) 
of total resources (previously 113,700 ozs or 76%). 

■ Imperial Shoot now has resource of 164,800t at 19.2g/t for 101,738 
ounces. 

■ Scoping study based on toll treatment processing option, confirmed 
financial and technical viability of Central Bore as a stand-alone ‘truck 
and treat’ operation. 

■ The study envisages total mining tonnage of 380,000t at 7.7g/t over a 
four year period.   

■ A low up-front capital cost estimate of $7.1m. 

■ Estimated transport and toll treatment costs over the life of mine are 
estimated at $32m.  The company is therefore assessing the possibility 
of building a small (~250,000tpa) plant that could treat Central Bore 
ore and additional resources from the Attila trend.  This would require 
greater upfront capital and therefore increases overall risk. 

SUMMARY OPINION 

■ The scoping study suggests that just below 90,000 ounces of gold could 
be produced over a four year period (380,000t at 7.7g/t and recovery 
of 95%).  We estimate total cash costs of around A$1,000/oz, providing 
a solid operating margin, made more attractive by a very small capital 
cost.  The company has suggested an operating surplus (before tax, 
undiscounted) of around $43m, assuming a ~7m upfront capex and a 
gold price of ~1,600/oz.  This is a small but very low-risk production 
entry, which should provide cash flow to fund additional exploration. 

■ This is definitely a step in the right direction.  The challenge is now to 
convert anomalies and exploration drilling into further resources and 
ultimately mining inventories. We continue to maintain a 
SPECULATIVE BUY rating.  
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Disclaimer and disclosure of interest 
 

This document (Report) is issued by Helmsec Global Securities Limited (“Helmsec”), a subsidiary and authorised representative of Helmsec Global Capital 
Limited (HGCL), Australian Financial Services Licence No. 334838. This Report is intended solely for the use by wholesale/institutional clients within the 
meaning of section 761G of the Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors 
pursuant to Section 708(11) of the Act and/or otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of 
the Act.  

To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute 
general financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such 
recommendations or statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs 
of any recipient. Before subscribing for securities in any of the companies named in the Report you should consider, with the assistance of your independent 
financial and legal advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and financial 
circumstances. 

Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not 
eventuate and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence 
and may not be reproduced or disclosed to any other person without the prior written consent of Helmsec. 

The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or 
implied, in relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be 
reliable and Helmsec has made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or 
warranty that any information in this report is accurate, reliable, complete and/or up to date.  Except for any liability which cannot be excluded, Helmsec 
disclaims all liability for any error or inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or 
indirectly by the reader or any other person as a consequence of relying upon the information. 
 
Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information 
and/or opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of 
writing this report.  Helmsec and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect, consequential 
and/or other loss arising from any use of this Report and/or further communication in relation to this Report. The historical information in this Report is, or 
is based upon, information that has been released to the general market. Helmsec has not been paid by any Company to produce this document. 
 
HGCL has acted as lead manager in relation to an equity raising for Gold Road Resources Limited (Gold Road or Company) in October 2011. HGCL received 
fees from the Company for the equity raising. HGCL may, in the future, be appointed by the Company to act as corporate advisor and/or as lead manager in 
relation to any future equity raising by the Company. HGCL is likely to receive fees and securities in the Company if so appointed. 

Each recipient of this Report acknowledges that Helmsec, HGCL their Directors, employees, authorised representatives, consultants, associates, related 
entities and/or family members may have interests in the securities of Gold Road. If you require further information in relation to the parties referred to 
above and their interest(s) in the companies please contact Helmsec. 

 

 

 


